
Risk Capital investment in Scotland 2021 
 
The following series of charts builds up a picture of total equity investment in early stage 
Scottish companies in 2021, in the context of a difficult couple of years as COVID 
affected all parts of business and the economy. 
We have authoritative data from LINC Scotland and from Scottish Enterprise, and have used this 
information as the basis for the calculations.  We have then added deals tracked by YCF in which 
there was no participation by members of LINC Scotland or by Scottish Enterprise. 
Because large outliers can have a very great effect on the trends for amounts invested, we give in 
each stage of the analysis below the number of deals as well as the investment totals. 

 
1. Investment deals by LINC members  
 
Business angel syndicate members of LINC Scotland led or participated in 89 deals in 2021.  This was 
down from both the exceptionally high level in 2019 (102 deals) and even from the decreased level in 
2020 (97 deals).  However, the amounts raised by the syndicates in these three years show a very 
different picture, as illustrated in the chart below.   
Before the pandemic struck, 2019 had been a high point in the angel investment market in Scotland, 
with a record number of deals and a record £86 million invested.  The market slowed in 2020 as 
investors made a priority of supporting investee companies, but has now rebounded.  In 2021, deals 
led by LINC Scotland members secured in total £146 million funding for young companies with high 
growth potential, almost double the £74m raised in 2020, and 70% higher than the £86m record set 
in 2019. 
The LINC syndicates themselves contributed £42m to these deals, an increase of 67% from the 
previous year, and exceeding the 2019 record by 56%.  They have also been increasingly successful 
in attracting other private co-investors. 

 

 
 
The contribution of ‘other private’ investors to deals through the year – more than 50% of the total 
amount raised - made a big difference to the overall totals.  This category covers a wide range, from 
VCs and corporates at one end of the spectrum, and management and individual angels at the other. 
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There were 12 deals in which ‘other private’ investors contributed over £1 million (compared with six 
in 2020), totalling £69m.  Two of these deals accounted for most of this total: 
Current Health:  Par Equity invested £3m of a £31.4m round in April led by Northpond Ventures, 
with additional financing from LRVHealth, OSF HealthCare, Section 32, Elements Health Ventures, and 
existing investors.  This was the final investment round before the company was acquired by Best 
Buy, a US consumer electronics retailer, for $400 million. 
Snappy Shopper:  Kelvin Capital participated in a £19.5m round led by PayPoint, together with 
Highland Tech, Justin King (former Sainsburys CEO), and Maven Capital Partners. 

 
The public sector share of total investment, almost if not exclusively co-investment from Scottish 
Enterprise, has declined from 23% in 2019 to 18% in 2020.  Last year, 2020, was an exception; in its 
efforts to help companies survive the problems caused by the pandemic, Scottish Enterprise invested 
26% of the total equity funding raised by LINC members.  This was in addition to its major assistance 
to young companies provided by its Early Stage Growth Challenge Fund, set up in response to the 
COVID pandemic and awarded as a mix of convertible loan and grant. 

 
2. Investment deals by SE and independent investors  
 
To complete the analysis, we added deals in which Scottish Enterprise invested without any 
participation from LINC Scotland members, and equity investment deals reported in YCF which had 
neither LINC members nor Scottish Enterprise as participants.  Putting all these data sources 
together, we have a picture of market trends over the past three years. 

 

 
There has been relatively little change in the overall number of investment deals over the past three 
years, although the increase in deals recorded by YCF without LINC or SE involvement 
counterbalances declines in those two categories. 
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In terms of investment however, amounts invested in 2021 have almost doubled in each category 
from the previous year.  
 

3. Largest deals 
 

To illustrate the types of deal which are creating investment trends in the sector, we have identified 
the largest deals in the year.  There were 11 deals of £10 million or more in 2021, some very much 
larger than this.  The two deals with LINC Scotland member participation are mentioned above 
(Current Health, and Snappy Shopper).  The others are as follows. 
 

Deals in which Scottish Enterprise co-invested, without any LINC participants 
Intelligent Growth Solutions raised £42.2m in July from a  group of specialist agritech investors -  
COFRA AG, S2G Ventures Fund, Ospraie AG Science LLC, and AgFunder 
ENOUGH (formerly 3f Bio) raised £36.0m in June in a round with investors who share the company’s 
focus on making sustainable protein, led by Nutreco and Olympic Investments, existing investors CPT 
Capital and Scottish Enterprise, and new investors AXA Impact Fund, HAL Investments, and Tailored 
Solutions. 

Scottish Enterprise made an investment in December in Mangata Networks Inc, a US space 
telecoms business which has set up an R&D centre in Edinburgh.  Mangata announced in January 
2022 the completion of a $33m round with investors including Temasek in Singapore, ktsat from 
South Korea, Scottish Enterprise, Promus Ventures from its Orbital Ventures Fund, and MetaVC 
Partners. 

 
Deals reported in YCF without LINC or SE investment 
Emblation completed an ‘eight figure’ deal in May with London-based healthcare VC Apposite 
Capital. 
In March Dundee University spinout Amphista Therapeutics raised £38.0m in an oversubscribed 
Series B round led by Forbion and Gilde Healthcare, with additional investors including Novartis 
Venture Fund and Eli Lilly.  

Brewdog’s latest crowdfunding round in September, Equity for Punks Tomorrow, raised £30.2m from 
73,802 investors. 
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Renewco Power, a new company set up by energy sector entrepreneurs to develop utility scale 
solar, wind, and battery projects across Europe, raised £24.0m from low carbon infrastructure 
business SSE plc 
BetDEX Labs, started by former Fanduel executives, raised  £15.5m ($21m) in what was claimed to 
be the largest ever UK startup seed round.  Investors included San Franciso based crypto-investment 
firm Paradigm and Bahamas-based crypto-curreny exchange FTX, together with Multicoin Capital, 
Hack VC, Lightspeed Venture Partners, Sino Global Capital, Solana Ventures, and Everblue 
Management 
In March, Investec invested £10.0m in Clyde Munro Group, which is creating a network of family 
dentists across Scotland.   

 
4. Types of investor 
 
To get a better picture of trends involving investors who are not in the traditional mainstream of LINC 
business angels and SE co-investors, we have broken down the deals reported in YCF which did not 
have any LINC/SE participation.  There is an overlap with the LINC/SE data, as in both cases there 
are many co-investors in the different categories analysed below, but restricting the analysis to the 
investors who are independent of the traditional incumbents helps to identify the trends. 
The investors form two main groups; individuals (angel groups not members of LINC, high net worth 
individuals, and crowdfunding campaigns), and institutional investors (VCs and corporates).  The 
categories are inexact (for example VCs include all sorts of institutional investor – university funds, 
special purpose vehicles, family offices set up as funds, etc), and in several cases there are different 
types of investor co-investing in the same deal, but most of the categories apart from VC are 
reasonably well defined. 

 
deal numbers 2019 2020 2021 
angel group 1 4 6 
HNWI 9 20 13 
crowd 9 17 14 
VC 47 39 59 
corp 6 9 7 
n/d 1 4 3  

73 93 102     

£k 2019 2020 2021 
angel group £400 £5,408 £5,298 
HNWI £3,704 £14,009 £22,432 
crowd £9,844 £24,710 £46,219 
VC £194,739 £251,334 £497,588 
corp £25,638 £17,540 £43,050 
n/d £350 £9,788 £95  

£234,675 £322,789 £614,682 
 
VC investments are the most significant element in this group; there are many deals involving the 
other categories, but investment amounts are low in comparison with VCs.  The main feature of these 
tables is the very large increase in VC investment over the three years, with the 2021 total almost 
double that in 2020, and 2½ times the level in 2019.   
The amounts invested by individual angels (HNWIs) have increased substantially over this period, 
greatly influenced by the £8.4m raised by Ardgowan Distillery, and £5.2m invested in Parsley 
Box before its IPO.  A further four HNWI deals raised over £1 million. 



Crowdfunding deals have also increased in total funds raised.  Even without the £30m Brewdog 
campaign mentioned above, the 13 other campaigns in 2021 averaged £1.3m.  Six campaigns raised 
over £1m each, with the top four showing the public’s interest in sustainable and renewable 
technologies:  MacRebur (£2.9m), Orbital Marine Power (£2.3m), Celtic Renewables (£2.1m), 
and Nova Innovations (£2.0m).  
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